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Role of financial system in economic development of a country. The following are the roles of financial system in the economic
development of a country. Savings-investment relationship. To attain economic development, a country needs more investment and
production.Â Private sector will find it difficult to raise the huge capital needed for setting up infrastructure industries. For a long time,
infrastructure industries were started only by the government in India. But now, with the policy of economic liberalization, more private
sector industries have come forward to start infrastructure industry. The Development Banks and the Merchant banks help in raising
capital for these industries. Financial system helps in development of Trade. Financial sector development in developing countries and
emerging markets is part of the private sector development strategy to stimulate economic growth and reduce poverty. The Financial
sector is the set of institutions, instruments, and markets. It also includes the legal and regulatory framework that permit transactions to
be made through the extension of credit. Fundamentally, financial sector development concerns overcoming â€œcostsâ€ incurred in the
financial system. This process of reducing costs

